
 
 

 Advanced Lithium Electrochemistry (Cayman) Co., Ltd.  
(the "Company") 

 
Minutes of 2021 First Special Shareholders’ Meeting 

 
Time: 9:00 a.m., Thursday, October 7 2021 

Place: No. 107, Mingsheng Road., Taoyuan Dist., Taoyuan City 330, Taiwan (R.O.C.) (at Chateau de 
Chine Taoyuan Hotel –Taoyuan Hall) 

Quorum: 51,009,474 shares were represented by the shareholders and proxies present at the meeting 
(including e-voting 1,774,119shares), which accounts 65.52% of the Company's 
77,850,108 issued and outstanding shares (exclusive of those 14,249,581 shares with non 
voting right). 

President (Directors): Shen, Wei-Min 、Chang, Yie-Yun、Wang, Husan 

Chairman of Meeting: Chang, Sheng-Shih                   Prepared by: Lee, I-Ching   
1. The Chairman declared the meeting duly constituted. 
2. Chairman’s speech: Omitted. 
3. Report Items 

Proposal 1: 
Proposal: Inspection Report of Audit Committee of 2021 Q2. 
Explanation: 

1. In accordance with Article 14, paragraph 4, subparagraph 3 of the Taiwan 
Securities Transaction Act, when the company sets up the audit committee, the 
provisions of the Taiwan Securities Transaction Act, the Company Act and other 
relevant laws for the supervisor are approved by the audit committee. 

2. In accordance with the above provisions, the Audit Committee shall use the 
provisions of Article 228 of the Company Act to review the financial statements 
and proposals of the deficit compensation approved by the 8nd meeting of the 
12th Board of Directors, and issue a verification report. Please refer to 
Attachment 1 of the Meeting Handbook, page 5. 

 Proposed Items  4.
Proposal 1: (By the Board of Directors) 
Proposal: Proposal for Financial Statements 2021 Q2, please approve it.  
Explanation: 

1. The consolidated financial statements 2021 Q2 of the company was reviewed by 
the accountant Wei-Hao Wu and Yu-Kuan Lin of PwC Taiwan, and reports were 
issued with unreserved opinions. 

2. The financial statements 2021 Q2 was accepted by the board of directors, and it is 
proposed to the special shareholders’ meeting for approval. 
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3. Consolidated financial statements are as attached in Attachment 2 of the Meeting 
Handbook page 6~16. 

VOTE RESULTS, 
 Votes % of the total represented share present

For 49,787,891 (e-vote 682,857) 97.60%
Against 74,540 (e-vote 74,540) 0.14%

Invalid/Abstain 1,147,043 (e-vote1,016,722) 2.24%

Resolution:The above proposal was approved as proposed. 
 
Proposal 2: (By the Board of Directors) 
Proposal: Proposal of the deficit compensation 2021 Q2, please approve it. 
Explanation: 

1. The company's 2021 Q2 after-tax loss is NT$433,664,501, plus the loss to be made 
up at the beginning of the period of NT$679,199,752 and the reduced paid-in 
capital of NT$679,199,752 to make up for the loss, and the accumulated loss to be 
compensated at the end of the period is NT$ 433,664,503.. 

2. Proposal of the deficit compensation 2021 Q2 are as attached in Attachment 3 of 
the Meeting Handbook, page 17. 

VOTE RESULTS, 
 Votes % of the total represented share present

For 49,737,466 (e-vote 632,432) 97.50%
Against 127,353 (e-vote 127,353) 0.24%

Invalid/Abstain 1,144,655 (e-vote 1,014,334) 2.24%

Resolution:The above proposal was approved as proposed. 

 Discussion Items   5.
Proposal 1: (By the Board of Directors) 
Proposal: Proposal for a capital reduction plan to offset company losses. 
Explanation: 

1. The Company’s paid-up capital is NT$920,996,890 and issued 92,099,689 shares. 
As of June 30,2021, the deficit yet to be compensated is NT$433,664,503. 

2. In order to improve the financial structure and make up for accumulated losses, it 
is proposed to reduce NT$320,996,890, and eliminate 32,099,689 shares of 
common stock, shares ate eliminated according to the shareholding ratio of 
shareholders. It is estimated that the number of shares will be reduced by 
approximately 348.532002 shares, and the capital reduction ratio will be 
approximately 34.8532002%.  

3. If the shares are less than one share after capital reduction, the shareholder may be 
required to complete the registration with the Company's stock agency with five 
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days before the share stop-transfer date. If such registration is not completed 
within the prescribed time limit, the shareholder shall, reissue the cash as per the 
denomination of shares to the nearest NTD(round down). For those share less than 
one share, the Chairman of the company is authorized to contact specific persons 
to subscribe for the shares at denomination. 

4. This time, for the shares replacement due to capital reduction, the new shares will 
be issued as shares in scripless form, the rights and obligations of which are the 
same as those of ordinary shares already issued; the paid-up capital after the 
reduction shall be NT$600,000,000, divided into 60,000,000 shares at NT$10 per 
share. 

5. The base date of the share replacement due to capital reduction, the operation plan 
of share replacement due to capital reduction or the ratio of capital reduction shall 
be adjusted as a result of the change of the capital stock and other related matter, 
etc. When such matters are required by actual facts or as amended by the 
competent authority, the. Chairman of the company shall be authorized by the 
shareholder’s meeting to handle the affairs. 

【Supplementary explanation】 
Please find our reply to the Letter of Securities and Futures Investors Protection Center issued 
on September 17, 2021, Zheng-Bao-Fa-Tzi No. 1100004596 as follows: 
(I) Reasons of capital reduction 

The purpose of capital reduction is to improve financial structure, compensate for 
accrual loss and increase the net value of the Company for sustainability.  

As of June 30, 2021, the total net value of the Company came up with 
NT$612,027,000, paid-in capital in 92,100,000 shares with par value NT$6.65 every 
share.  In the case of simulation by proportions of capital reduction, the net value per 
share came up with NT$10.20, however, provided that the actual net value after capital 
reduction is subject to the issued financial statements. 

(II) Proposal for improvement of Operations and Control Measures on Implementation 
1. The Company's strategy in the improvement of the Proposal of Operations is as 

follows: 
(1).Business Development Plan  

With the past rely on China market of new energy vehicle and gradual growth 
in the development, the Company has accumulated more than 10 years of sales 
performance, and will keep making efforts in optimizing the portfolio of product 
and clients, expanding new niche market of lithium battery positive polarity 
material progressively and developing long-term business relationship with famous 
customers in countries/regions including but not limited to Europe, US, Japanese 
and Korea to solidify the base of upcoming development and enhance new power 
for stable growth of operations.  The markets that the Company is oriented in 
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centralizing energy of expansion include electric vehicle battery market and energy 
storage battery market.   

Please find the Company's progress in the expansion of focus markets as 
follows: 

(a). Expand Electric Vehicle Battery Market 

Affected by the rising trend of electric vehicle purchase order/sales 
globally and improvement of battery technology, the global shipping volume 
of various electric vehicle battery is predicted to show year-by-year growth by 
20% above from 2021 to 2025. The demand for electric passenger vehicle 
battery market mainly comes from China, and Europe became the largest 
market in 2020 after introduction of new CO2 emission regulations in the 
same year, with which European vehicle manufacturers turned into 
electrification proactively, driving US and Japan ones to follow as well, plus 
with government policies, the demand for battery will continue to increase; in 
a response to the 80% above of the number of passenger bus using diesel 
engines reserved as of now, the demand in the trend of electric passenger bus 
battery market for future will be benefited by stricter CO2 and NOx emissions 
regulations, showing stable growth in replacement. European countries give 
active power in the transformation of battery production bases, expected them 
to be in mass production from 2020~2025 and planned for increasing the 
supply of raw materials required for manufacture and production of battery, so 
as to create battery supply chain in Europe. US electric vehicle industry will 
also speed up to activate and if the policy is enacted, US market expects to 
fabricate the path to develop European markets in 2019-2020 and drive new 
wave of global growth. Indicated from the estimates of research institutes, the 
penetration rate of electric vehicle toward US in 2025 and 2030 will rise up to 
20% and 40% respectively.  

With the rise and implementation of the concept of electric vehicle over 
the past 3 to 4 years, supply chains related with vehicle-based electricity and 
lithium battery became one of the most popular industries. International big 
brand vehicle manufacturers expand production capacity, engage in joint 
venture and merger & acquisition (M&A) constantly to arrange distribution 
and consolidate market share ahead of others, and electric vehicle industry is 
about to be the largest applied market for lithium battery without doubt in the 
upcoming 10 years.  The Company already has 1 customer being involved in 
the mass production and sales stage, another 8 customers in test and 
certification stage. With electric vehicle market flourishing, the Company's 
operation expects to boost up in the future. 

(b). Expand Energy Storage Battery Market  
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With global trend of energy efficiency with carbon reduction, 128 
countries have developed the time point of zero emissions so far. Global 
energy transformation is on the way of implementation and countries in the 
world enact supporting policies one by one as well, enabling energy storage 
power environment to be in gradual growth; the capacity for recycle energy 
devices globally increases ceaselessly and solar energy, wind energy markets 
show growth significantly as power storage is able to stabilize power 
generation by recycle energy, with which extending and expanding business 
opportunities across markets including but not limited to home, industry and 
electric vehicle; also with the demand for 5G, big data, cloud computation 
skyrocketed and unstoppable increase of sales to data center markets, the 
demand for energy storage is pushed up as well.  The analyst of ESS 
InfoLink predicts that the total volume of lithium battery energy storage sold 
may reach at least up to 500 GWh above in 2030, even 800 GWh from 
optimistic view, the Compound Annual Growth Rate (CAGR) 30-40%. 

Lithium battery energy storage market has showed increase clearly in 
2020, and with the effect of electric vehicle market, lithium battery technology 
got improved by step, larger production capacity reduces costs therein, plus 
fueled with international carbon reduction policies, energy storage field will 
become the second largest applied market of lithium battery in the upcoming 
years.  We already have two accounts being involved in mass production and 
sales stage, ten accounts in test and certification stages as of now; besides, 
driven by plenty amount of lithium iron phosphate battery used in energy 
storage systems across Europe, US, Japan and Korea, the demand for power 
by energy storage increases rapidly, which is expected to make some 
contributions to the Company's growth in revenue. 

(2). Product Research and Development (R&D) Plan 
(a). We improve and optimize the existing products, solidifying the competitiveness 

across global markets, and fulfilling customer needs of high-end applied 
products. 

(b). We remain our ground of developing high voltage lithium battery cathode 
material, improving battery energy density and boost up merchandizing our 
products to provide better options to markets specific for electric carrier, energy 
storage markets or peculiar market in high security need. 

(c). We invest manpower and money in R&D for ternary lithium battery cathode 
materials and dedicated to merchandizing these R&D items to expand the 
Company's market share of lithium battery materials and improve the 
competitiveness across markets. 

(d). We are cooperating with Solid-state Lithium Ion Battery accounts on R&D for 
lithium battery cathode materials, and lithium iron phosphate materials develop 
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with solid-state battery helping significant reduction costs incurred with lithium 
battery, increasing endurance of electric vehicle and safety in the use of battery.  

2.Implementation of Control Measures 
In order to apply and improve the effect of the Proposal of Operations, thus 

achieving performance in finance and sales among operational capability, the Company's 
Top Management will organize an operational and management meeting at regular basis, 
comparing, analyzing and following up targeted improvements in operation, R&D, 
finance and expenses, thus taking necessary measures to perfect and fine tune it, as well 
as seasonal report for the review by the Board of Directors, thereby assuring 
implementation on schedule, achieving goals of making constant progress in finance and 
business, improving operational performance and reporting the overall implementation to 
all shareholders in the General Shareholders' Meeting. 

VOTE RESULTS, 
 Votes % of the total represented share present 

For 49,665,515 (e-vote 560,481) 97.36%
Against 205,308 (e-vote 205,308) 0.40%

Invalid/Abstain 1,138,651 (e-vote 1,008,330) 2.23%

Resolution:The above proposal was approved as proposed. 
  
Proposal 2: (By the Board of Directors) 
Proposal: Proposal for IPO in SPAC form at overseas stock market by either US or Australia 

Subsidiary. 
Explanation: 

1. Considering the Company's development in a long run, we plan IPO in SPAC form 
at overseas stock market by US or Australia Subsidiary, with which not only to 
improve international visibility, but also to expand production capacity and enlarge 
scale of operation rapidly; which are as attached in Attachment 4 of the Meeting 
Agenda, page18. 

2. However, we still need to choose one of both subsidiaries for IPO in SPAC form at 
overseas stock market, depending on either subsidiary's development in the future. 
Besides, we haven't received invitation for M&A with SPAC company, which the 
time point for M&A and IPO remains uncertain and unpredictable. 

3. For the sake of cooperating on this case, we are planning to authorize the Board of 
Directors and/or US or Australia Subsidiary's Board of Directors or its authorized 
person in the Provisional Shareholders' Meeting to make minor adjustments 
depending on the opinions by relevant government and sectors where IPO takes 
place and laws and regulations, market conditions or physically applicable 
circumstances, and handle all related affairs with IPO at overseas stock market 
with full power, which including but not limited to outsourcing expertise 
consultants, making decision on stock-exchange conditions this round, 
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stock-exchange time, issuing the Letter of Commitment, Letter of Statement, 
Letter of Confirmation and relevant documents, as well as all other IPO related 
affairs (included introduction of investors before IPO). 

VOTE RESULTS, 
 Votes % of the total represented share present 

For 49,817,315 (e-vote 712,281) 97.66%
Against 43,937 (e-vote 43,937) 0.08%

Invalid/Abstain 1,148,222 (e-vote 1,017,901) 2.25%

Resolution:The above proposal was approved as proposed. 
 
Proposal 3: (By the Board of Directors) 
Proposal: Proposal for modification of the “Articles of Incorporation”.  
Explanation: 

1. The amendment is in accordance with the regulation of the Checklist for 
Important Matters Concerning the Protection of Shareholders’ Equity in the 
Country where A Foreign Issuer is registered which were regulated by Taipei 
Exchange. 

2. Modified Articles of Incorporation Revision Table are as attached in Attachment 5 
of the Meeting Handbook, page 19~21. 

VOTE RESULTS, 
 Votes % of the total represented share present 

For 49,731,580 (e-vote 626,546) 97.49%
Against 101,409 (e-vote 101,409) 0.19%

Invalid/Abstain 1,176,485 (e-vote 1,046,164) 2.30%

Resolution:The above proposal was approved as proposed. 

 
Proposal 4: (By the Board of Directors) 
Proposal: Proposal for modification of the “Regulations Governing Shareholders’ Meeting”.  
Explanation: 

1. It is proposed to modify parts of the “Regulations Governing Shareholders’ 
Meeting” in accordance with the official letter No. 10900582661 of the Taipei 
Exchange on June 12, 2020. 

2. Modified “Regulations Governing Shareholders’ Meeting” Table are as attached in 
Attachment 6 of the Meeting Handbook, page22. 

VOTE RESULTS, 
 Votes % of the total represented share present 

For 49,745,018 (e-vote 639,984) 97.52%
Against 86,017 (e-vote 86,017) 0.16%

Invalid/Abstain 1,178,439 (e-vote 1,048,118) 2.31%
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Resolution:The above proposal was approved as proposed. 

 
Proposal 5: (By the Board of Directors) 
Proposal: Proposal for modification of the “Procedures for Election of Directors”..  
Explanation: 

1. It is proposed to modify parts of the “Procedures for Election of Directors” in 
accordance with the official letter No. 10900582661 of the Taipei Exchange on 
June 12, 2020. 

2. Modified “Procedures for Election of Directors” Table are as attached in 
Attachment 7 of the Meeting Handbook, page23~24. 

VOTE RESULTS, 
 Votes % of the total represented share present 

For 49,741,991 (e-vote 636,957) 97.51%
Against 87,956 (e-vote 87,956) 0.17%

Invalid/Abstain 1,179,527 (e-vote 1,049,206) 2.31%

Resolution:The above proposal was approved as proposed. 

 
Proposal 6: (By the Board of Directors) 
Proposal: Proposal for modification of the “Regulations Governing Endorsement & Guarantee 

Operations”.  
Explanation: 

1. To cope with the increased demand for working capital of the subsidiary 
reinvested by the Company, the portion with insufficiency was found mostly 
coming from the loan made with banks and we need to endorse it for subsidiary 
business expansion. In view of this, we plan to increase total credit line for 
endorsement to obtain more favorable fundraising conditions, thereby improving 
the effect the fund is utilized. The Company will also give discretional control on 
overall risk to create the fullest rights and interests for shareholders. 

2. Modified “Regulations Governing Endorsement & Guarantee Operations” Table 
are as attached in Attachment 8 of the Meeting Handbook, page 25~26. 

VOTE RESULTS, 
 Votes % of the total represented share present 

For 49,658,581 (e-vote 553,547) 97.35%
Against 160,887 (e-vote 160,887) 0.31%

Invalid/Abstain 1,190,006 (e-vote 1,059,685) 2.33%

Resolution:The above proposal was approved as proposed. 

 

 Extemporary Motions: Non. 6.
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 Closure of the Meeting: 9:55 a.m., Thursday, October 7, 2021. 7.

This meeting minutes was recorded in accordance with Article 183, paragraph 4 of the provisions of 
the Company Act. The meeting audio recording still prevail regarding the meeting content, 
proceedings and shareholders’ statements. 

 

_____________________________ _____________________________ 
Chairman Recorder 
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